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Independent Auditors® Report

To the council of Lidhja Demokratike te Kosovés

- Report on Special Purpose Financial Statement

Qualified Opinion

We have audited the Campaign Financial Disclosure Report of the- Po]1tlcal Entity
“Lidhja Demokratike te Kosovés” (hereinafter referred to as “Political Entity” or
“LDK” or “PE™), which comprise the statement of financial position as at June 11,
2017, the statement of income and expenses for the period 11 May 2017 untII 11 June
2017 and other explanatory information.

In our opinion, except for the effect of the matters described in the section Basis for
Qualified Opinion, the campaign financial disclosure report presents fairly, in all
material respects, the financial position of the Political Entity as of 11 June 2017, and
its income and expenses for the period from 11 May 2017 until 11 June 2017 in
accordance with the law no. 04 / 1.-212 on amending and supplementing the Law no.
03 / L-174 on Financing of Political Entities, amended and supplemented by Law No.
04 / L-058, Article 15 Financial Reporting

Basis for qualified opinion

- As disclosed in Note 3 of the Statement of Income and Expenses, the PE has
stated donation and cash contributions in the amount of 78,947.01 Euro from
which 60,605.18 Euro are reflected in the Campaign Financial Disclosure
Report of the PE but are not reflected nor transferred in the current bank
account of the PE nor the current account of the formed coalition certified by
CEC, LDK-AKR. In absence of supporting documentation, while applying
standard and alternative procedure of auditing we were unable to verify the
accuracy of the accepted donation for the reporting period. Furthermore, the
donations declared were not accepted in accordance with legal requirement
regarding financing of political entities.

- As disclosed in Note 2 of the Statement of Income and Expenses, the political
entity has stated expenses on the amount of 899,880.74 Euro for the reporting
period. Given the nature of documentation received by the PE and i in absence
of relevant supporting documentation, we were unable to apply standard and
alternative procedures of auditing in order to verify the accuracy of the stated
expenses for the coalition on the amount of 68,729.83 Euro as at 11 June 2017.

- As stated in Note 2 of the Statement of Income and Expenses, the political

entity has stated ‘salaries and compensation’ on the net amount of 74,155.56
Euro. The political entity, LDK has employed during the election campaign

-
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certified observers for which services they calculated riet payments on the
amount of 66,740 Euro but without withholding not declaring pension
contributions as required by Law No.05/L-028 on Personal Income, Article 38,
Paragraph 1. Moreover, given the nature of the notes that the PE keeps, while
applying standard and alternative procedures of auditing we were unable to
verify whether the stated expense on the amount of 66,740.00 Euro, occurred
and it belonged to this reporting period.

- As disclosed in the Note 2 of the Statement of Income and Expenses, the PE
' has stated different expenses on the amount of 93,600.00 Euro including
expenses for professional consultancy services on the amount of 81,000.00
Euro. Regarding the received services, the PE did not provide supporting
documentation regarding the nature and the quality of the services received
based on the contract and also regarding the individuals responsible for
approving the contracted services. Given the nature of the documentation from
the political entity and in absence of supporting documentation, while applying
standard and alternative procedures of auditing, we were unable to verify
whether the expense on the amount of 81,000.00 Euro occurred and it belongs

to the reporting period.

-~ Asdisclosed in the Statement of Income and Expenses, the political entity has
stated expenses in ‘advertising, representation and conferences’ on the amount
of 617,335.33 Euro. Regarding these services the PE did not dis¢lose any
information regarding the contracts, personnel responsible for executing
services according to contract and other specifications. Given the nature of the
documentation from the political entity and in absence of supporting
documentation, while applying standard and alternative procedures of auditing,
we were unable to verify whether the expense on the amount of 100,000.00
Euro occurred and it belongs to the reporting period. .

We conducted our audit in accordance with International Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Political Entity in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Kosova, and
we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Codes. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter
We draw attention to the following findings:

- The Political Entity has not maintained proper accounting to enable the recording
of financial transactions and the preparation of financial statements according to
the applicable accounting standards in Kosovo.
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- The PE has not developed procedures to record transaction with cash in hand such
as cash registers to accept or pay with cash in hand.

- The Political Entity for the conducted purchases did not apply any procurement
procedures which would enable a more efﬁment cost-effective, transparent and
fair use of political entity funds

- The Political Entity has not defined in its Statute the possibility of exercising
internal financial control and the right for its members to be informed of all
revenues and expenses of political entities as well as the responsibly of relevant
body for financial transaction as required by the law no. 04 / L.-212 on amending
and supplementing the Law no. 03 / L-174 on Financing of Political Enuues
amended and supplemented by Law No. 04 / L-058, Article 17 Internal Control.

- The Political Entity has not respected the lecral requirements regarding the
publication of annual and campaign financial disclosure reports as required by the
law no. 04 / 1.-212 on amending and supplementing the Law no. 03 / L-174 on
Financing of Political Entities, amended and supplemented by Law No. 04 /L-058,
Article 15 Financial Reporting, paragraphs 5.1 and 5.2.

- During our audit we found out that in the expenses for advertising, representation
and conferences but also in expenses for fuel, in some cases the PE does not have
relevant supporting documentation other than recelpts which would justify and
support the stated expenses.

- Branches of the Political Entity, LDK, have not submitted to the office the
informative financial report based on the legal requlrement foreseen with Article 4,
Point 4.3 of Regulation No.12/13 on limiting- campaign spending and financial
reports. Expenditure from branches and receipts based on the date of occurrence
were not recorded but an excel sheet was used to record transactions based on the
dates of payment but not on the date of transaction.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Law No. 04/L-212 on amending and supplementing the
Law no. 03/L-174 on the financing of Political Parties, amended and supplemented by
law no. 04/L-058 and the law no. 03/L-257 on amending and supplementing the law
n0.03/L-073 on General Elections in the Republic of Kosovo, and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Organization’s ability to continue as a going concerh, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
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unless management either intends to liquidate the Political Party or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseemg the Orcramzatlon $
ﬁnancnal reporting process

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in |
accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users takén on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or errer, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

-Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

-Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.
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We communicate with those charged with governance regarding, among other matters
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Audit & Conto LL.C

NDERMARRIA SHERBYESE
BIT & GONTO”

AL sh.p.k.
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Statutory f){uditor
12 April 2019




Lidhja Demokratike e Kosovés
Campaign Fiancial Disclosure Report
. Extraordinary National Elections 11 May 2017 Until 11 june 2017

Statement of Financial Position

Balance at the end Balance at the

Assets " ofthe period | start of the period
""""" Long-term assets . Notes Amount in Euro Amount in Euro
| Property, plant and equipment 5
- Intangible Assets
Other long-term assets
— : Total Iong-term assets 0.00 . 0.00
Current assets 0.00 0.00
_ Accounts receivable ' 6 ‘
- Prepayments
Cash and cash equivalents 7
- Other current assets
Total current assets 0.00 ' 0.00
- Total Assets | 0.00 : 0.00
Equity
- Accumulated Fund
Surplus / (deficit) of the period (149,661.88)
Total Equity (149,661.88) ' 0.00
h Liabilities |
Long-term liabilities
o Loans payable
Deferred revenue
Total Long-term liabilities
- Current liabilities :
Accounts payable and others 8 149,661.88 0.00
- Other current liabilities
Total current liabilities ' 149,661.88 ‘ 0.00
— Total Liabilities 149,661.88 0.00
Total equity and liabilities 0.00 . 0.00




Lidhja Demokratike e Kosovés
Campaign Fionciol Disclosure Report

Statement of income and expenses

Extroordinary National Elections 11 Moy 2017 Untif 11 June 2017

11 May 2017 —
Notes 11 June 2017

Income
Income from budget . 671,271.85
Income from membership
Donations and cash contributions 3 78,947.01
Contributions in kind / goods and services 4 0.00
Other income
Total Income for the period 750,218.86
Expenses
Wages and salaries 4 74,155.56
Transportation expenses 4 35,162.48
Advertising, representation and conferences 4 : 617,334.33
Purchase of goods 4 5,611.08
General expenses 4 74.017.29
Other expenses 4 | 93,600.00
Total expenses for the period

Surplus / (deficit) for the period

899,880.74

(149,661.88)




Lidhja Demokratike e Kosovés
Notes on Campaign Fiancial Disclosure Report
Extraordinary Nationa! Elections 11 May 2017 Until 11 dune 2017

| 1. General Information

Name of Political Entity: Lidhja Demokratike e Kosovés
Acronym: LDK

Council: Isa Mustafa (Chairman)

Finance Representative: Lutfi Zharku

Date of Establishment: 23 December 1989

Address: Prishtina

The financial statements of the PE Lidhja Demokratike e Kosovés have been prepared in
accordance with the requirements of Law no. 04 / L-212 on Amending and
Supplementing the Law no. 03 / L-174 on Financing of Political Entities, amended and
supplemented by Law No. 04 / L-058, Article 15 Financial Reporting.

According to Article 19, Paragraph 2, Item 7 of Law no.04/L-212 on amending and

-supplementing Law Nr. 03/L-174 on Financing of Political Entities, amended and

supplemented by Law Nr. 04/L-058, the registered political entity within five (5)
business days from receiving the draft auditing reports has submitted the revised
financial reports and explanations regarding errors and omissions identified by the
auditors.

* The Political Entity has had an additional current bank account until 26.03.2019 in

addition to the main bank account in NLB Bank despite the legal requirements which
oblige all political entities to only maintain one bank account. The current bank
account opened near NLB bank the branch in Rahovec has been closed on 26 March
2019. ‘
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Lidhja Demokratike e Kosovés

Notes on Campaign Fiancial Disclosure Report

Extrao

Note 8. Accounts payable and others

Balance at the end | Balance at the start
~ of the period of the period
Amount in Euros Amount in Euros
Local vendor 149.661.88 0.00
Total accounts payable and others 149,661.88 0.00
Note 4. Contributions in kind / goods and services -
Nature of the Accepted by Amount
in-kind
contribution /
goods and Date of
services Contributors | Address ID Number | contributions | In Euros |-
Donation in '
Cash Alternativa Prishtiné Specification { 5,193.00
Donation in |
Cash LDK Prishting Specification | 7,608.50
Donation in
Cash AKR Prishting Specification | 60,605.18
Donation in
Cash Elkos Pejé Specification | 5,540.33
Total contributions in kind / goods and services 78,947.01

11




cl

LT'8PL'Y ITPIP'ST 8y 791'sE sasuadxa uone)iodsuedy [g)og,
000 | 00°'¥T8E 00'¥Z8°c : sasuadxa uoneHodsuRT 80 AUy
00°0 . — ‘ | T — m.o:.m.z&:.mm:_ _u..:m Q0UBINSUT 18D
000 §19Y21] "919 IXe)UIRIY/SNGQUR|dIY
LTES6 1T0€CTT 8¥ €81°ET S[anyg
00°S6L'S 00°09¢€°C 00'6S1°8 SO[OIYeA PIZII0IOW PIMOLIOE

sasuadxa uonepiodsuel ],

9S'STIH'L 00°0¥L'99 95" SST'vL e

s)jeuRq Joyl0
9SS L 0C CIH°L SWIODUI XB ], [BOSIag

JRA0[dWR a1y JO SUOIINGLIUGD U0ISUI

2ako[dur St} JO SUOLINGLIIUOD UOISUS, ]

S10A12SqO .I0J SyuaLke]

00°0¥L 99 00°0¥L 99 S3LIB[BS pUB SI3RM JON

SILIE[EBS PUE SATEAL

oJne Ul oang ur oIng u sasuadxyq
unowe Fuipugising Juswike] sasuadxy]

sasuadxy :7 aJoN

o | T ._.__.m.wmm_m::w wa S.:.ﬂ _m 1o¢ ;US_. 3 m:ocu.mi Esmwmz E.c&m..imim
10day a4nsopsyd (01203 UGIdwnY U0 S0
SPA0S0Y I NNEI{OWd(T elypry

! _ ] : : w f i !




£l

00°00L°TL 6T LIET 6T LIOYL sasuadXo [e1aua3 [B)0],
000 ‘ SI2IAIIS PUB SPOOS / SUOIINGLIUOD pUpy-Ui 0} pajejal sasuadxy
00°00L°1L 00°00L 1L S81|BUS | puB SAUL,]
000 (S1sBM PUR Ta]BM) SOINIIN JOYI0 pUB KDL
000 6TLIET 6T LIST [tew pue Jaussiur ‘auoydspa].
00°0 . aoeds 2017J0 Jo Juay

sasuadxa [eronan)

000 80°T19°S 80°TI9'S spoo3 jo aseyoaad [vjo],
00°0 yuowdmbs [[ewg
000 . 80°'119°¢ 80'119°C 091J0 Jo A|ddng

SpO03 JO ISEYIINJ

S0'86L'€9 87 9€S €SS CCPECLIO sasuadxa saomaaajuod pue uoneyussasdar JuisnaApe [v10],
00°909°1 218°086°661 79:'99¢° 107 sasuadxa sedusIajuos pue uoneudsaldal Buisnisape 1By
0€' 92T Y1 0L L6011 00'$2E°8T1 sjuawasteApe Jodedsmau pie spuesssman
0S°869°F¢ | £E€°€9Z°L0T | €8°196° 14T SJUSUWIOSIDAPE A | PUE OIpEY
00°0 SOIIAILOR UOI1E2103 PUR [BINI[N))
ST'L99TH 6S¥LETT ¥8°170's¢E pood
00°009 ¥8°618%6 ¥8'611°01 SaSIUIRL]

$20U2.19JU0d pue uone)uAsaIdar ‘FursnraApy

2107 m::w LT fin / womxmg HH .mc o:u& m. E:u.c.,.o N .\Ou.w..ﬁ;_om.%.@.
Joday ainsoasiq jopupid Ubipdwny Lo satop
$240503] 2 aNEow( elypri

, . ! ! _ J |



4!

‘ 00°000°F€ nonwaltoads €€65TT009 | dunysuy’ uiBesng | SJUSIIASILIDAPE A L
00°000°0C L1°50°ST 01¥89€009 | ounystgd Aplonng SJUSUISIIBADE A [,
00'000°8 L1'S0°LO 91€780109 i aunysLg g speyod smau ul SUISIMSAPY
00'000°G 1 L1°90°20 19€S80009 | SUBYSLL] ALY 1T SJUSWASIIIIAPE A ],
0Ingf juswiie g | JdqunN 1 SSAUPPV nosIa g judwiAed jo asodung
ul JUNOury Jo aze(q [edo/reanjeN
uondiidsaq ynowy 0] pleq uondLiasa(

0109 00°000°S 1940 syuomAeJ :0f NON
88°199°6¥T 98'81Z°0SL vL'088°668 sasuadxyy [ejo],
00°0 00'009°c6 007009°€6 sasuadxa o0 [B)o,
00°0 00°009°¢6 00°009°€6 K103a185 1010 AUe U1 pepnoul Jou sesuadxy

swdinbs pue aseds 201J0 JO OUBUSJUIBIA

sasuadxa J3mQ)

mwomm::ﬁ IT (DU ZTOZ ADW TT SU0II23(T [DUCHON EE:_G.SD:.@.

Hoday 34n50351q Joioupi ubndiins uo sajoN
$3A080Y] 3 Anenjowa( elgpry

J J | *




Sl

00°000°CT uogeoL10ads LSOP6T009 | QunysLd NAR SJUSWIASIIIBAPE A I
oo.ooqm L1°60°9¢C FOEO09109 | 2unyslg _moxm_.s.m :‘m_mtoa SAMAU UL mcﬁ:..o>v<
00°05+°8 uopwoLoads 09618009 | o2unysud OJU[ BIQ stestod smou ur SuisINeApY
00'009°6 voneaLoads €6828S109 afog nawaIoyg o:wwm S301AIAG [RUOISSIJOI]
00°000°01 L1°80'9¢ $69TLTO0Y | Lunysig SYIOM BIPIN sfepod smou Ul SuisiIoApy
00420°S vonrueds | go1g41009 | sunysig 1Ty 503210499 puE poo
05'88£°6¢ UONRURRAS | s 1009 | ot AL SJUSUIASILIOADE A ]
00°000°L uogeayLoads 8T6ST11009 | 2unysuy §521 BAOSOY sjenod smau ur Suisnieapy
00°000°6 L1°90°81 8LEO6SEN09 | QUNYSL BAOSOT UE[H] SIUSLULSILIDADE A,
00°000°LL] uoneoyoads £11209009 E:Em:m E:o\,m_ a $91][B/SAOUAIDJ U0
00°000°€ 1 HOIRBS | 01491009 | ounysig dINT SJUSWIASIJIOAPE AT
00°0ST'9 uoneol1oads CEPILI009 | SUNYSL | BAOSOY SMIUIU] senod smau Uy SUISIIOAPY
00°000°L L1°60°9T 696SLST09 | =unysig Laplesuj s|eyiod smoau ul JUISTLAPY
00°000°S L1'90°81 TS8PFI1L | Lunysiyg snojojug spepod smau ul FUISIIAPY
00°008°I 1 L1'S0°0¢ €78159009 | 2unysLyg eIpawIaIuyg mEoEomEo%m AL
o.o‘oomﬂmﬁ uoneal0ads TS9L00009 | QUBYSLI] auluO E.Eocoxm seytod smoau ur SUISNIDAPY

RHGN m:.:\:, HH _:mt.b RHQNLQ\\,\ Hﬂ E...DEU@...W _.GEOGB._/.:CBQHﬁ_.OOﬁ_Xm
" Joday 2unsoasiq (pRubi4 ubinduwny vo sajoy
84080 3 ayneryoura(] elypry

m S R o | _ * ; L



91

0S°TI8‘EES 0ang (0'000°S 1940 sjuswiAed [E)o]

000009 LI'SO 1€ L8€091009 | sunysig 1197 spepod smou w1 FuisneApy

00°000°C1 L1907 LD COPERII09 | Qunysuy J[auuEy) BUNQLIT, SJUSWIISIIIBAPE A ],
aunysL

00°000°9 L1°90°20 9LPFO1009 AR sjenod smau uy FuISIIOAPY

00°000°18 L1I'S09] 09501180 uopuor] TOS SIVIAIRS TBUOISS9JOI]

/07 3UNf IT 11U /T0Z ADYY [T SU0192]3 [0UOLDN AlDUipioniieg

1oday a.nsojasil (pupi Ubipdwn) Lo sajop

SA0SOY 2 nerjowa( elgpry
_ J ! |




